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Month FY06 FY07 FY08 FY09 FY10

July 2,237,075$      2,128,159$      2,235,187$      2,144,286$      2,004,794$    
August 2,185,794        2,152,375        2,300,250        2,344,387        2,207,933      
September 2,334,679        2,428,552        2,481,401        2,490,056        2,175,376      
October 2,049,296        1,869,682        2,504,458        2,242,872        
November 2,049,296        2,310,444        2,068,634        1,884,094        
December 2,049,296        1,845,938        1,875,167        1,922,900        
January 2,049,296        2,054,254        2,329,254        1,676,090        
February 2,049,296        1,583,707        1,571,505        952,770           
March 2,049,296        1,562,046        1,568,384        1,993,188        
April 2,049,296        2,345,105        2,616,216        1,993,262        
May 2,049,296        1,863,618        1,875,273        1,747,983        
June 2,049,296        2,640,050        2,567,419        1,743,012        

Total 25,201,209$    24,783,930$    25,993,148$    23,134,900$    6,388,103$    

Includes interest earnings as follows:

FY 2006 403,557$               

FY 2007 1,644,561$            

FY 2008 2,359,526$            

FY 2009 1,286,844$            

FY 2010 -$                      

Rail Enhancement Fund
Monthly Revenue Collections
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Virginia Vehicle Rental Taxes 

Summary:  § 58.1-2402 imposes the rental tax on motor vehicles in Virginia.  A total of 10% 
is levied under sections A.3., A.4., and A.5. of § 58.1-2402 Code of Virginia.  The 10% is 
distributed as follows:  4% to the locality where the rental was processed, 4% to the 
Commonwealth of Virginia, and 2% for debt service on the Department of State Police's 
STARS system.  The 4% Commonwealth deposit is processed as follows: 1% to the 
Transportation Trust Fund and 3% to the Rail Enhancement Fund.  The estimate of the Rail 
Enhancement fund portion of these revenues for FY 2009 is $24,458,000.  The Actual code 
citations are included hereafter. 

§ 58.1-2402. Levy.  
A.3. Four percent of the gross proceeds from the rental in Virginia of any motor vehicle, except 
those with a gross vehicle weight rating or gross combination weight rating of 26,001 pounds 
or more. 

§ 58.1-2425. Disposition of revenues.  
    A. (iii) effective January 1, 1987, an amount equivalent to the net additional revenues 
generated by enactments of the 1986 Special Session of the Virginia General Assembly which 
amended §§ 46.2-694, 46.2-697, 58.1-2401, 58.1-2402 and this section shall be distributed to 
and paid into the Transportation Trust Fund, a special fund within the Commonwealth 
Transportation Fund, and are hereby appropriated to the Commonwealth Transportation Board 
for transportation needs; (iv) except as otherwise provided in clause (iii) of this sentence, all 
moneys collected from the tax on the gross proceeds from the rental in Virginia of any motor 
vehicle pursuant to subdivision A 3 of § 58.1-2402 at the tax rate in effect on December 31, 
1986, shall be paid by the Commissioner into the state treasury and shall be paid into the Rail 
Enhancement Fund established by § 33.1-221.1:1.1; 

§ 58.1-2402. Levy.  
A.4. In addition to the tax levied pursuant to subdivision A 3, a tax of four percent of the gross 
proceeds shall be levied on the rental in Virginia of any daily rental vehicle, whether or not 
such vehicle is required to be licensed in the Commonwealth.  

 § 58.1-2425. Disposition of revenues.  
     A.  (ii) all funds collected from the additional tax imposed by subdivision A 4 of § 58.1-
2402 on the rental of daily rental vehicles shall be distributed quarterly to the city, town, or 
county wherein such vehicle was delivered to the rentee; 

§ 58.1-2402. Levy.  
A.5. In addition to all other applicable taxes and fees, a fee of two percent of the gross 
proceeds shall be imposed on the rental in Virginia of any daily rental vehicle, whether or not 
such vehicle is required to be licensed in the Commonwealth. For purposes of this chapter, the 
rental fee shall be implemented, enforced, and collected in the same manner that rental taxes 
are implemented, enforced, and collected. 

§ 58.1-2425. Disposition of revenues.  
    A.  (v) all additional revenues resulting from the fee imposed under subdivision A 5 of § 
58.1-2402 as enacted by the 2004 Session of the General Assembly shall be used to pay the 
debt service on the bonds issued by the Virginia Public Building Authority for the Statewide 
Agencies Radio System (STARS) for the Department of State Police pursuant to the authority 
granted by the 2004 Session of the General Assembly.  


